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TREASURY FOR ZINMAN 

E.O. 11652; ADS, DECLASS 6/30/75 

TAGS: EAID, EFIN, NR 

SUBJECT: NAURU MEMBERSHIP IN ADB 

1. REPUBLIC OF NAURU HAS APPLIED TO ADB FOR MEMBERSHIP 
WISHING TO JOIN BANK AS DEVELOPING MEMBER COUNTRY. 
INFORMATION PAPER DATED OCT 29. BEING POUCHED STATE/AID/ 
TREASURY (ONE COPY EACH). 

2. FROM SKETCHY INFORMATION PROVIDED BANK BY NAURU, 
APPARENT MAJOR DIFFICULTIES SHOULD NAURU JOIN BANK AS 
DEVELOPING MEMBER COUNTRY LARGELY DUE TO FACT THAT PER 
CAPITA INCOME ROUGHLY $3800 AND FOREIGN EXCHANGE RESERVES 
THOUGHT TO BE CONSIDERABLE ALTHOUGH NAURU UNWILLING 
PROVIDE INFORMATION REGARDING RESERVE LEVEL. BASED ON 
INFORMATION PROVIDED. HOWEVER, PRESIDENT INOUE PREPARED 
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RESPOND TO NAURU THAT BANK WELCOMES MEMBERSHIP BUT THAT 
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NAURU WOULD BE INELIGIBLE FOR ANY TYPE OF FINANCIAL 
ASSISTANCE FROM BANK, ALTHOUGH BANK WOULD PROVIDE TECHNICAL 
ASSISTANCE ON REIMBURSABLE BASIS. 

3. INOUE OUTLINED ABOVE POSITION AT EXECUTIVE SESSION OF 
BOARD OCT 31 AND INDICATED HE PREPARED TO RESPOND TO 
NAURU THIS BASIS. HOWEVER, BEFORE SO DOING, NUMEROUS 
DIRECTORS, INCLUDING U.S., REQUESTED CUSTOMARY THREE WEEK 
PERIOD TO CONSULT WITH GOVTS REGARDING DESIRED POSITION 
THIS MATTER. ISSUE CLOUDED BY VIRTUE OF INADEQUATE 
INFORMATION; YET NAURU ON TWO OCCASIONS HAS REFUSED SUBMIT 
ADDITIONAL INFORMATION MAINTAINING THAT SUCH INFORMATION 
CONFIDENTIAL PROPERTY OF PHOSPHATE CORP, WHICH OWNS AND 
OPERATES NAURU'S ONE EXPORT RESOURCE. 

4. USADB INCLINED SUPPORT POSITION SUGGESTED BY 
PRESIDENT INOUE. INOUE FEELS THAT NAURU WILL VERY LIKELY 
DECLINE MEMBERSHIP IF OFFERED ON THAT BASIS. 

SULLIVAN 
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